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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this as day of Spenbs 2008 between Jack E. Shreffter and Carrie S, Shreffier, husband and wife Lessor 
{whether one or more}, whose address is: Golf Club Circle, Fort Worth, Texas 76179, and XTO Energy Inc., whose address is: 810 
Houston St, Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowled nd of th 
essee hereinafter contained. rareey grant lease and let unto lesoes the land covered hereby forte urposes and-witn ie 
Ing Tor, pi 


disposa of salt water, construct toads and bridges, di Canals, build tanks, power Stations, telephone lines, employee houses and other Structures 
j . 


pera for, producing, treating, storin and transporting minerals produced 
Covered tiereby or any other land {adjacent thereto. The land covered h herein called "eatd tand,” is locate ‘th rf 


Being 0.179 acres of land, more or less, out of the Dempsey GC Pace Survey, Abstract No. A-1245 and being Lot 18 Block 1 of Lake 
Country Place, an Addition to the East side of Eagle Mountain Lake in the Northwest part of Tarrant County. Texas, according ‘ 
Plat recorded in Volyme 388-200, Page 77, Plat Records, Tarrant County, Texas, and being more particulart described in a Warranty 
Deed, dated Aprit 01 Ro W. Sears and wite, Patricia Ann Sears to Jack Ee Shrettler and wite, 

recorded thereof in Volume 11523, Page 0337, Deed Records, Tarrant County, Texas, and amendments thereof, including streets, 
easements and alleyways adjacent thereto, and any riparian rights. 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a non-developmental Oil & Gas Lease whereby Lessee, its Successors or assigns, shall not conduct an: 
Operations, as defined herein, on the surface of said lands. However, Lessee shall have the tight to pool or unitize said fands. 
or part thereof, with other lands to comprise an oil and/or gas development unit. 


This lease also covers and includes, in addition to that above described, alll land, if any, Sontiquous Or adjacent to or adjoining the land above 

id and (a) owned or claimed by Lessor by limitation, prescription, possession, reversion, ai acquired tle or unrecorded instrument or (b) 

as to which Lessor has a Preference fight of acquisition. Lassor rees to execute any lemental instrument requested by Lessee for a more 

complete or accurate descri of said land. For the Purpose of determining the amount any bonus or other Payment hereunder, said land shall 

be deemed to contain 0.1 acres, whether actually Containing more or less, and the above recital of acreage in any tract shall be deemed to be 
acreage thereof. Lessor accepts the bonus as lump sum Consideration for this lease and all fights and options hereunder. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from 
the date hereof, hereinafter Called "pimary term," and as long th ler as operations, as hereinafter defined, are conducted upon said land with 
no cessation for more than ninety (90) consecutive days. 


3, As ri },Lessee covenants and agrees: 'a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 

114 a oil produced and saved by (2) i or ime to time, atthe option of Lessee, to pay Lessor the average og led 

market theses uch 14 part Of such oil at the wells as of the day it is runto the pipe line or storage tanks, Lessor's j 

sold by Lessee, 1/4 uted ‘ 

man of ine or other ‘Pipducds, the market value, at the mouth of the well, of 1/4 of such gas and casi é 

all other minerals mined and ma lized said land, one-t er in kind or value at the well or mine at Lessee's election, 
that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any 


, utilize, being prod d ir 
lligence, Lessee shall not be obligated to inetall or furnish facilities other than well facilities a ordinary lease facilities of flow lines, 
Separator, and lease tank and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee, Hf, at any time or 
times after the expiration of the primary term, all such wells are shut-in for a period of ni Consecutive days, and during such time there are no 
Operations on said land, then at or before the expiration of sant ninety day period, Lessée shall pay or tender, by or draft of Lessee, as 
royally, @ Sum equal to one dollar ($1.00) for each acre of land then covered hereby’ L mak 
ofthe pensions sty te "Each Such ayo ter 
isiol iS paragraph, or he tir ¢ 
receive: the royalties whith would be paid under this lease if the wells were producing, and may be ‘deposited in such bank as directed by Lessor, 
or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee 
pays or tenders shutin royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may, in li ¢ 
payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such mes or Separately to each in 
accordance with their r ive ownerships as i essee 
deposited i i ivered entitled to receive jent or to a sitory bank provided for above on or before the last date for 
paym: na Nothing ese shal impair Leben ight to release as pi rowed in paragraph BS hereof. Inthe event of assignment of this lease in whol 
orin part, habiity for Payment hereunder shall exclusively on thet then owner of owners of this lease, severally as acreage owned by each. 


. Lessee is hereby ted the right, at its option, to or unitize any land covered by this lease with any other land covered by this lease, 
andion with ‘any other Tar lease. oF eons as ‘or or aeons or horizons, so as to establish units containing nat more than 80 surface acres, 
plus 10% a tolerance; provided, er, units may be established as to any one or more horizons, or existing units may be enla as to 
any one or more hori: $0 as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: 
1) gas, other than casinghead S, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced 
well it dis by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the 
time established, or after enlargement, are permitted or required under any gover | rule or order, for t! ‘ation of 
regular location, or for obtaining meogmum allowable from any well to be ¢ order arg: Pi alread 
by oeeutngs an webumenin tifying such unt and ing it far recard in the public office in which this lease is recorded. Such unit shall become 


inerals from i i sed in lease or unit ions, which the number of surface acres in such land (or in each such 
sapere treet any By ti ae anys unit bears to the t number of owen acres in rthe unit monte eee 50 dlecgted al be 
i t , includ ent or deliv alty, overtiding royalty and an ; 
Furi tind metas to elas ooh ae tog ra 
ie al Py 7 % 
shutan Toye er eo ‘a well on the unit shal Satisfy Le of term requiring production of oil or gas. The ation of any unit 
which incudes id ered ct of 


y > it i by fili 
‘ecord in the public office where thi is recorded a declaration to that effect, if at that ime there is no unitized minerals being produced fom 
such unt Baur formed may boss reformed, reduced or enlarged by Lessee at its election at any time and from time to time after the 


rovisions of this , 2 unit once established hereunder shall remain in force so long as a lease subject fo shall in 10 fe 
fis lease now or vers separate tracts, no Pooling or unitization of foyalty interest a iM any such si arate tracks ip noned 
or shall be implied or result inclusion of such separat within this lease but Lessee shall erth less have the right to 


the tracts 
Pool OF unitize as Provided in this Paragraph 4 with luent allocation of production as herein provided. As used in thi: 
words “separate tract mean any tract with royalty ownershig differing, now or Hereafter either as to ranties or amounts, from That pasile ae ote 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or Of this | 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to theese acreage oreo 


8. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: preparing the drilisite locati 
and/or access toad, drilli ) testing, campleting, feworking, recompleting, deepening, sidetracking, plugging back or repay of a well in Searctl 
{or or in an endeay ea He ving man production of oll, gas, sulphur or other minerals, excavating a mi , luction of oil, gas, sulphur or other mineral, 


7. Lessee shall have the use, free from falty, of water, other than from Lessor's water wells, and of oil and roduced from said land in all 

Sars Salah trcare nang Coa Mts a ectto atutn 
}. re mt (e) use . 

shall pay for damages caused by its operations to growing crops and timberon said tend sarenend wt e consent of the Lessor. Lessee 


The tights and estate of a party hereto may be assigned from time to time in whole or in part and a8 to ary mineral or horizon. All of the 
obliga and consi erations of this lense shalt extend to and be binding upon the aries hereto, thar helrs, successors, assi ins, 
No change or division in the ownershi falties or other moneys, oF any part thereof, howsoever eff led, 
mited to, the location and drilling of wells and the Measurement 
mn. Noty knowledge or notice thereof of or to Lessee, its Successors or assigns, no 
Inge or division in the ownership of said land or of royalties, or other moneys, or the ri Nt to recei et led, shall 
be binding upon the then record owner o this lease until sixty (60) days after there has been furnished i 
place of business by L or Lessor’s heirs, OF assigns, notice of such change or division, supported by either Originals or duly 
earthed Lopes of apnnstuments ficn have been p ly filed gz Fecord and which evi ence such change or Civision, ane of Such court 
record: proceed Bis, or other documents as shall be necessary in Opinion of such record owner ish the validity o 
such change or division. [f any such change in ownershi Occurs by reason of the death ef the owner, Lessee May, nevertheless pay or tena 
re. 


9. Inthe event Lessor considers that Lessee has not com ied with all its obligations hereunder, both express and implied, Lessor shall noti 
Lessee ny pean Setting put Specifically in what respects Costes has breached thie Contract. Lessee shall then have coe (60) days « after rac 
ice which to m r. sai ice si 

precedent to the bri of any action by Lessor on said lease for any cause, and ng such action shall be brought untl the se of sixty (60) da’ 
after service of such nebe on Cosson Nels the service of said nofice nor the doing of any acts by ‘Lessee aimed to meet al on At MF the 

igations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect 8s to (1) sufficient acreage around each wal @s to which there are operations 

stitute a le governmen | regulations, (but in no event less that forty acres), such : e 
a a square centered at the well, or in such shape as then existi spacing rules 
d included in a pooled unit on which ther c 


wire; and (2) any pai € are operations. Lessee shall also have such easements on said land 
as: are necessary HA operations on the acreage so retained and shall not be fequired to move or remove any existing surface facilities necessary 
Or convenient for current operations, 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all Persons whomsoever. Lessor's ri and 
interests hereunder shall be charged primarily with any morigages, taxes or other liens, or interest and other chai on said land, A peed 
essor, either 


agrees that Lessee shall have the right at a time to pay or reduce same for L : OF after mat and be sui ted to the 
tights of the holder thereof and to ao amou so pal from royalties or other S payable or which mi i payable to Lessor 
lor assigns under this lease. If this lease Covers a less interest in the oll, gas, sul phur, or Minerals in all or any part of said land than the 
entire and undivid simple estate (whether Lessor’s interest is herein sp ified or not), or no interest therein, n€ Toyalties and other 
thea? accruing from any part as towhich its lease Soyer less than Sirk oe ral be ons only in the yore Ei the interest 
therein, if any, cov Ss tease, bears to the whole and undi jee simple therein. falty inkerest cover is lease (wheth 
or not ‘owned by Lessor) shall be paid out of the herein provided. This lease shall be bind upon each party who executes (nates 


11. If, while this lease is in force, at, or after the expiration Of the primary term hereof, it is not being continued in force by reason of the shutin 
Well provisions of Paragraph 3 herec eich Lessee is hot congiuctnd cparatons on said land by reason of (1) any law, order, rule or regulation, 
Whether or not sul ary other, ; fi 


sonal of le f i ( 
days following tre rons of such delaying cause, and this lease may be extended thereafter by Operations as if such delay had not occurred. 


12, that this lease covers and includes an and all of Lessor's rights in and to any existing well(s) and/or wellbore(s) on said 
land, other hen eee att wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as diilling of a new well. 

i i ing to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
givin dolce te toending aa ning! has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


P rae . , , , rface 
14, As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surf 

restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sit r pity race arg 

allor u 


J ° a f ith this lease 

i location off of said land or off of lands with which said land are pooled in accordance with this “258, 

i i iated with a directional well for the purpose of drilling, reworking, roducing or other opera’ ions 

Linder Sad last or Poaie rs ore peseated wit for purposes of this lease be deemed operations con lucted on said and. Nothing 

contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 
ited 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 
LESSOR(S) 


BY: Canjie S. Shreffler 


Y: Jack E. Shrefiler 


STATE OF Texas__ } 
}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF ___Tarrant__ } 


This instrument was acknowledged before me on the 2 S day of S ep henbty- 2008 by Jack E. Shreffler and Carrie S. 


Shreffler, husband and wife. c 
RC. CAMPBELL Signature _Laa : Cray eT 


etree, CHADLER f Texes Notary Public 
= vi Notary Public, State pires 
-E 


Me pogut 26,201 Pintet__KteeM der C Cuspbes 7_ 


My commission expires: 


Se 


ADDENDUM 


BETWEEN JACK E. SHEFFLER AND CARRIE S. SHREFFLER AS LESSOR, AND XTO ENERGY ING., AS LESSEE, COVERING 
LAND, MORE OR LESS, OUT OF THE Dempsey C. Pace SURVEY, Abstract Number 1245, IN TARRANT 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED. 


15, Minerals Covered, Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 
gas” means oll, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a well 
bore. 

16. Gas Royalty. Lessor's royalty shall be calculated free and clear of costs and expenses for exploration, drilling, 


17. Shut-in Royalty. If at the end of the primary term or any time thereafter one or more wells on the leased premises or 


after the expiration of the primary term, Lessee shall not have the right to continue this Lease in force by payment of 
shut-in royalty for more than one single period of up to two (2) consecutive years. 


18, ice Operations. It is hereby agreed and understood that there shall be no drilling activities on the surface of 


No Surfa 
the leased premises without the prior written permission from the surface owner of the applicable portion of the leased 


19. 


20. No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 
Lessee acknowledges that it has been given every opportunity to investigate and has conducted sufficient investigation 


Executed on the date first written above. 


Lessor: 
By: . wens ud . 
. Shreffler Carrie S. Shreffier 


